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Why greenium may 
no longer be a 
source of worry
Johann Plé, Senior Portfolio Manager 

 
Green bonds are often associated  with greenium, a premium to pay for the sustainable bonds compared to conventional 
bonds equivalents. In the past, greenium was a common aspect of investing in green bonds as it reflected supply-demand 
imbalances. When we looked across sectors, those with more issuers – and therefore more choice for investors –  tended to 
have a lower greenium  than those where there were  less options for investors. Today, on average, greenium has become 
insignificant, as we now estimate it to be less than 0.02%. 
 
 

 
Source: AXA IM, Bloomberg as of 31 May 2024 
 
This suggests that greenium can materialise  more on a case by case basis than at sector or market level, which we believe 
adds to the reasons  taking an active and selective approach to investing in green bonds. The reason that greenium  has 
become less relevant is because the universe has grown significantly over the past years. 
 
With a market value of $1.8 trillion at the end of May, the green bond universe is now well diversified across sectors and 
issues. We are still seeing strong new issuance levels and new joiners,  which continue to help level out the supply/demand 
imbalance that the green bond market experienced in its early years.  The negligible greenium reflects this diversification, and, 
we believe,  helps demonstrate that the green bond market is not a niche market anymore. Instead, green bonds may offer a 
unique opportunity to have access to global bonds while aiming to have a positive impact. 
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Source: AXA IM as of June 2024 
 
Disclaimer 
 
This video is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial instruments 
as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or sell any 
investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment 
strategy or a personalized recommendation to buy or sell securities. 
Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no 
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our 
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third 
parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this 
material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision. 
Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in 
England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ 
 
In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries. 
 
 


